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PE Ue 
The Paper System—No. VI. 
ADDRESSED TO THE EDITOR OF THE REGISTER. 
History of banks in the United States. 

Sta,—I enter on this part of my subject with un- 
feigned reluctance, because it involyes the solemn 
duty of exposing scenes of management, intrigue, 
and imbecility, disgraceful to the character of those 
entrusted with the highest power, that can be ex- 
ercised by human beings—the power of legislating 
for the happiness of millions of freemen. But I 
hold it treason to my fellow citizens to be now si- 
lent; and no apprehension of the consequences 
shall any longer prevent my pointing out to them 
firmly and distinctly the source of the evil, and the 
means of preventing its further progress. In so 
doing I shall be careful not toimplicate the dupe 
with the tempter—or the simple and unwary, with 
the crafty, designing and unprincipted. Above all, 
} shall studiously abstain from unwarrantable per- 
sonalities—and while.I tell the truth, in the severe 
language of honest simplicity, disguising nothing 
that I know—and asserting nothing but what is 
well known, or can be proved to the conviciion of 
all—I mean so to perform the task that the most 
unblushing advocate of a corrupt system, shall not 
dare to accuse me of any other but an honest mo. 
tive, or of using any language unbecoming my own 
character, and the subject of which I treat. 

The banking system, in its origin among us, was 
the legitimate offspring of the funding system, a 
measure of party policy, deemed by many of the 


and in its consequences injurious to the welfare of 
thisnation. It is generally understood, to have 
been adopted principally through the influence of 
the late Gen. Hamilton, a man whose reputation 
has suffered more from the i:judicious praises of 
his admirers, than the detractions of his enemies. 
Both his friends, and his enemies, will probably 
long contrive to differ as to the tendency of his 
political conduct, and the decision of the question 
respecting the wisdom, or folly of his measures, 
must be left to time, which will finally develope 
their consequences. 


The first banks were also the children of the 
same system. They were granted to the wishes 
of certain wealthy and influential persons of the 
party, and speculation continued gradually to ex- 
tend itself, by slow degrees, and with consequen- 
ces comparatively unimportant, to the general wel- 
fare, until the period when the banks took advan- 
tage of the patriotism of the people, to stop pay- 
ment at a time of great public danger—Since then, 
the evil has grown with a most alarming extension, 
and from causes which I shall proceed to explain. 

This suspension of specie payments, opened to 
moneyless speculators a prospect of establishing 
banks without the very disagreeable necessity of 
having a real capital—It accustomed the people to 
put confidence in banks that wotld not or could 
not pay their debts, and consequently it. gave an 
opportunity for bankrupts to become bankers. 
There exists no tie, except the necessity of render. 
Ing notes with specie, of sufficient forceand strength 
to secre the people against the abuses of the bank- 


Vise any expedient: other than that to prevent the 

multiplication of paper money without bounds. 

The moment banks can do business without specie 

-—-that moment they get rid of the necessity of hav- 

ing a real capital—since they can pay their debts 

with mere rags of theirown, or they can easily ex- 

change them for the rags of other banks, and thus 

relieve one rag with another. 3 

The moment therefore the system was relieved 

from this inconvenient stumbling block of specie 

payments, it spread like wildfire. Banks grew up 

like mushrooms, some with charters, some without, 
and all destitute of that solid basis of specie which 
alone ean and ought to furnish the foundation of in- 
stitutions which are to afford its equivalent in 
paper. To furnish a more convenient and portable 
currency, is the only proper and legitimate end of 
banks, which were never intended as means of in- 
creasing the quantity of a circulating medium, al- 
though they have been bountifully indulged by the 
munificent legislative bodies, in the privilege of 
issuing notes to thrice the amount of their nominal 
capitals: How these institutions have multiplied, 
and from what motives, and by what means, they 
are still muitiplied, I will now proceed to explain. 
It is one of the precious blessings of this system, 
that those who are not accomplices must of neces- 
sity become victims, as I have explained, in the 
preceding letters. It was natural therefore that 
every person of the least pretensions, should wish 
rather to share in the gains, of the privileged order, 
than herd among its vassals, and pay tribute. Hence 
the different legislative bodies were besieged at 
every sitting, by hungry expectants, and clamour- 
ous petitioners to extend the benefits of this moni- 
ed monopoly; and as it was obviously and on the 
face af it unjust to confine the immense gains and 
advantages of this monopoly to a few, they per- 
haps, from the best motives, exiended the privi- 


lege of banking from time to time. For this I do 


not sitin judgment onthem. They did not at that 
moment see the dangerous consequences of this 
extension, and in all probability were influenced by 
the motives I have ascribed to them. It perhaps 
did not occur to them that they were multiplying 
the evils of this monopoly by extending it, and 
thus increasing its pressure upon all those who 
were excluded from a participation in its advanta- 
ges. 

But it is sometime since this excuse has ceased 
to be availing—and the effects of the paper system 
have become too glaring to escape the notice or 
elude the investigation of the most superficial ob- 
tserver. For more than four or five years past, a 
great portion of the bank charters have been ob- 
tained by means and combinations, of which the 
people, who suffer by their consequences, ought ne 
longer to remain ignorant. It is high time they 
should’ know to what idols they have been sacri- 
ficed. The first process to which I shall call their 
attention, is that of a combination of persons in a 
particular town, possessing political influence, or 
the means of exciting this influence to aid their 
purposes. These petition the legislature of the 
state fora charter,and make this political influence 
the means of obtaining it. Persons are named for 





ing system, nor can the most wary legislator de- 
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as cats-paws, because they are influential with the 
people, who believe and hope that through their 
means, they will be admitted to a share in the 
favors of this new Plutus. These friends of the 
poor, however, having answered the end they were 
intended for, are generally voted out of the direc- 
tory the next term of election, to make way for 


‘others, belonging to a more dignified. order, too 


elevated to think any thing of the laboring classes, 
except just about the time of a contested election 
--and too eager to appropriate discounts to them- 
selves and their dependents, to pay any regard to 
the general wants of society. The bank, which 
was thus sanctioned by the legislature in compli- 
ance withthe wishes of the people who expected 
to derive benefit from it, by these means fails to 


- answer the desired object, and the next session the 


sume people are again gulled into the support of 
another application, because they cannot see, that 
a monied institution must and will inevitably be 
converted into a tool for monied men—instead of 
an instrument for lending to the poor. From my 
soul Lam glad it is so—l rejoice that this tremen- 


- dous influence of two hundred millions of paper 


money, is employed for the purpose of individual 
gain, rather than in bringing the wholesome popu- 
lation of our country into an abject subjection toa 
privileged order by means of largesses, in the 
shape of discounts. I rejoice that it is employed 
in picking their pockets rather than bribing their 
suffrages. When the period shall arrive in which 
this great paper capital becomes an instrument of 
ambition rather than of avarice, woe to our coun- 
try—for its freedom will be annihilated. All dis. 
tinctions of party will then be merged in one com- 
mon interest, and the members of the paper aris- 
tocracy, will forget their federal and republican 
antipathies, in a combined effort to render their 
dignities, and immunities perpetual, by enslaving 
the people. All experience sanctions this conclusion, 
nor is there any principle in human nature more 
invariable, than that which combines a privileged 
order, in one common effort, to one common end. 

Another mode of forming bank charters suc 
ceeded. This was by connecting a bank bill with 
some popular object with which it naturally had 
no connexion whatever. A bridge or turnpike, for 
instance, was petitioned for by the people ofa par- 
ticular district, and a bargain made by certain 
members, to support the application, provided the 
banks was included in the same act: Thus, in ef. 
feet, the members of a legislative body barter their 
votes with each other, and a species of bribery is 
introduced of the most pernicious character. 

A third mode is that of getting up a litter of 
banks, so distribuied in every portion of the states 
as to act asa sweeping BaIBE to a majority of the 
the members and their most influential constitu- 
ents, who expect to become presidents, cashiers 
and directors, orto receivea cirect, or collateral 
a.lvantage, understood or specified. Such was the 
example set not long ago by the state of Pennsyl- 
vania—resisted by the virtuous and respectable 
Snyper, and persisted in by its legislative guar- 
dians, to its great consummation. Such has late- 
ly been the conduct of Kentucky and Rhode Is- 
land, and every friend of this country must regret 
to see two states, one distinguished by its gallant 
patriotism, the other ennobled as the birth place 
of Penny, following so pernicious anexample. A 
similar plan was laid in Virginia, during the last 
session of the legislature but one, and failed, I{ 
think, by the virtuous resistance ofthe senate. If 


2s —_- 


than that of her numbers and talents, I hope it 
will be the influence derived from such examples 
of political virtue. The example firsi set by Penn- 
sylvania, was the laughing stcck of the nation. 
The LITTER OF BANKS, as it was called, became the 
theme of common jest and ridicule, and it has pas- 
sed into a proverbial phrase, forever incorporated 
with our language. 

There is yet another mode of procuring bank 
charters, which has been found highly successful in 
legislative bodies which have passed through the 
preparatory stages of corruption—Agents are sent 
up to the high seat of legislative wisdom and puri- 
ty—prime dealers in the service of corruption— 
hoary-headed professors of intrigue, with the pow- 
er of disposing of some thirty or forty thousand 
dollars of the stock of the embryo bank. They 
have a carte blanche, to do what they please with 
this, nor is any account ever required of them pro- 
vided the charter is obtained. I know not how it 
is disposed of—but this I know, I once happened to 
be at the seat of one of our state governments 
when a game of this kind was going on, and the 
common morning salutation of men, meeting in 
the streets, was—“well what is the price of a mem- 
berto day??? “So many shares”—was the answer! 
Yet there was a certain member always below par— 
and such was his well known purity, that he never 
rose to the market price during the whoie session. 
Do not understand me to say that there was any Odri- 
bery in the case. No sir! it was “Jf you are favourably 
disposed towards the bank, already, if you believe 
in your conscience thatit ought to be chartered, 
there are shares at your disposal, provided the 
charter is obtained.”” ‘These facts were notorious 
—they were talked of in open day—the thought- 
less ridiculed and laughec—the corrupt chuckled 
at the success of their schemes, and the reflecting 
and virtuous looked on and sighed at the degrada- 
tion of the people in the persons of teir legisla- 
tors. Men were prosecuted for offering, and ac- 
cepting bribes—but as the only parties to such a 
business, are both equally guilty in the eye of the 
law, no testimony could be proved sufficiently strong 
toconvict them. 

I will go on sir—I have rent the veil and the 
whole monster shall be exposed to public view, in 
its own naked deformity. There have been instan- 
ces, at least one instance, where the executive of 
a state was obliged to check this mania—that is 
the polite phrase tor the boundless virus of cor- 
ruption, which is every day spreading and infect- 
ing the whole body politic—he was obliged to 
check this torrent of corruption, by proroguing 
the legislature—an act I believe without a parallel 
since the independence of this country was estab- 
lished. He had in his speech on the opening of 
the session, displayed in the most unanswerable 
argument, the evil consequences of further en- 
larging the system of paper banks, but finding that 
there was a determination to sacrifice the interests 
of the people to the gains of afew speculators, 
he prorogued the legislature, and sent the mem- 
bers home to learn lessons of virtue from their con- 
stituents. That this high handed act of executive 
authority, was sanctioned by the people, and that 
the popularity of this excellent magistrate was in- 
creased by a measure which, in other circumstan- 
ces world have destroyed it, is an unanswerable 
proof that it was proper—nay absolutely necessa- 
ry to the public good. And here, sir, I will indulge 
my respect for that DISTINGUISHED MAGISTRATE, by 
this public avowal. Every man that ever knew 








Virginia is to have any other influence in the union, 


him can bear testimony to his talents and his worth 
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—anievery true friend: to his country, will feel 
grateful to him, that in a time when the knot which 
bound this great confederation together was al. 
most untied by unhallowed hands—his situation 
enabled him to arrest the disunion of our country 
—to stand in the breach just opening to our ene- 
mies—to put back the rolling tide of unchastened 
ambition—and to confer an obligation on the peo- 
ple of the United States, that ought never to be 
forgotten. To this he added an another benefac- 
tion—that of exhibiting an example which has not 
been imitated, of manly, dignified firmness, and 
energy without a parallel, in proroguing a powerful 
body, to preserve a people—from their worst ene- 
mies—a mad, or miscnievous legislature. 

It is notorious to the people of the United States, 
that we have more bank capital, and have had for 
several years, than can be employed to any benefi- 
cial public purpose; nobody denies this—and nobo- 
dy dare deny it. Every pretext therefore of ad- 
ministering to the public good—and every argu- 
ment, heretofore urged in favor of extending the 
paper system, falls tothe ground. Lask therefore 
confidently, what honest motive can govern legis- 
lative bodies, in granting every day, as they do, 
new charters? Wien, in canvassing the conduct of 
«ur rulers, we find that a measure cannot by any 
ingenuity of its advocates, be referred to any ho- 
norable motive, to any salutary end—we are au- 
thorised to believe that it proceeds from something 
directly the contrary—from some secret influence 
of which they are, or ought, to be heartily ashamed. 
Such is the natural, such the just mode of reason- 
ing on these subjects. In applying this rule to the 
late conduct of legislative bodies, we shall feel 
ourscives fully justified in the conclusion, that to 
the various motives I have assigned, may be main- 
ly ascribed the multiplicity of charters granted of 
late years by the munificence of so many of the 
state legislatures. If it is not so, it is full time for 
the advocates of the paper system—the defenders 
of monopoly and corruption, of legislative wisdom 
and purity, to come forth, and instead of charging 
those who have dared to denounce them with being 
governed by unworthy motives, disprove what 
they have boldly advanced, and cover them with 
eternal shame. For my part, I will be grateful to 
any man, that shall convince mel am wrong; for I 
Jove my country and will be obliged to any one 
who will prove that she has not been thus dishonor- 
ed. Of such men, I would ask an explanation of 
the conduct of one of the state legislatures which, 
after a full and fair debate, refused to charter a 
bank, by a majority of nine votes, and the very 
next day, at the very last moment of its session, 
without the formality of discussion or debate, grant- 
ed, by a majority of nineteen, what they had before 
thus unequivocally refused? I would enguire by 
what unknown, unutterable series of occult ratioci- 
nation this modern wonder was achieved—by what 
mysterious influence, this sudden change was 
wrought in the minds of men, that could thus 
prompt them so hasiily to recede from a solemn 
expression of their will? Do they suppose they 
can play such pranks on the great theatre of legis- 
tion, without exciting wonder, or pity, or con- 
tempt? Do they believe that such things can be 
done in a corner, without the calm lookers on, of 
the surrounding” states, believing in their hearts, 
that they were the offspring of intrigue or corrup- 
tion, and that the legislature wiiich thus acts, and 
the people who submit, have fallen from that high 
elevation they once occupied in the scale of the 
union? I speak of this state particularly, because 


j 





the importance of its situation, and the rank it oc. 
cupies, have called my attention more especially to 
that system of policy, by which it seems she ex- 
pects to gain her true station in the union, where 
none more wishes to behold her than myself, when 
she shall exhibit a better example, and a better 
claim.* ' 

The people are sought to be reconciled to every 
new bank by a donus—a sop in the pan—to be ap- 
plied to some beneficial public purpose. The 
gains of the banks, proceed from a tax on the peo- 
ple, who are bribed with some of their own money, 
to submit to a new tax. They sell their birthright, 
not for a substantial mess of pottage, but a bundle 
of ragrs;—the money with which they are seduced 
into acquiescence, is their own hard earnings, a 
part of which is thus employed to cheat them out 
of their prosperity. But let me not involve the 
legislative bodies in one indiscriminate censure. 
The plain truth is, that, even if their views and in- 
tentions are never so virtuous, they are no match for 
the cunning ingenuity, and intricate sophistries of 
hungry speculators gasping for gain. ‘There were 
many of them too upright, and honest, and unsus- 
pecting to cope with such wiley adversaries, and in 
more than one instance were cheated sut of charters. 
They else would never have so multiplied their 
favors, and they would have carefully guarded 
against the abuses of banking institutions thus au- 
thorised.— They would have taken care if possibie 
to shield the people from banks without capital, 
by making it a condition of their charier, that 
they should have the whole of the amount of their 
capitals in bona fide specie;-—-they would have taken 
care at every session to ascertain by a committee of 
inspection, that this quantity actually remained 
undiminished from year to year;—and above all, 
they would have punished every breach or abuse 
of bank charters by the instant revocation of pri- 
vileges thus abused. They would moreover have 
declared a peremptory forfeiture ofeach share 
paid in, whenever the succeeding one was not paid 
according to the conditions of the charter—for an 
example was before them of the consequences of 
thus relinquishing the only tie that could bind in- 





*The writer, doubtless, alludes to the ineorpora- 
tion of the Franklin bank by the state of New 
York, for such were the facts that oecurred on its 
passage in the assembly. This great state, rich, 
populous and patriotic, and possessing immense 
natural advantages, seems to be rent wita party 
feuds that have existence no where else—the 
merits of which I never have taken the trouble to 
endeavor to understand, being out of my line; and 
to the feelings of contending politicians, it appears, 
must be ascribed the establishment of the bank 
just named. Whether it was right in itself that 
this bank should be instituted or not—it 1s most 
seriously to be regretted that political cousidera- 
tions inducedor oppose it—as thereby a door is 
opened for the multiplication of those establisi- 
ments not easily shut again, though tie vacillations 
of parties. If they who were in the minority on 
this occasion, should ever happen to be with the 
majority ina future legislature, we must expect 
that, to check the Franklin bank, they will immedi- 
ately manufacture another new one, and seat it, if 
possible, in the same neighborhood,--and so on, 
until the “explosion” alluded to by the governor, 
takes place and demolishes the whole system. 
Which, however, if reformation cannot be eftected, 
is the only thing that will save the people froin 
pauperism.—-ED. REG. 
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terested men—a regard to their own interest. Eve- 
ry one remembers when the great contractor for a 
loan, during the late war, was released from this 
tie—and every one knows, that being thus released 
he leftthe government in jeopardy, by declining 
to fulfil his bargain, except just as suited his own 
interests. That distinguished personage has now 
a bank of his own, in a neighboring state, God 
help us!—and, as a reward for his patriotism, I 
suppose, has heen especially exempted, by an act of 
legislative grace, from a law forbicding private 
banking. Qne might be puzzled at this inviduous 
and unjust partiality to an individual, did we not 
recollect that he is a worthy member of the hono- 
rable body, which granted this privilege of doing 
what was forbidden to every one else. 

This sir, furnishes. a striking example of the 
good effects of having a friend in the legislative 
councils ofthe nation, as well as of the consequen- 
ces likely to result from the policy we see every 
where pursued, of associating political leaders, 
members of legislative bodies, judges &c. in the ad- 
vantages of this great paper system. The time may, 
and must come, at no distant period, when the le- 
gislative power, will be called upon to restrain, if 
not to destroy; this great and master mischief. 
The judicial authorities too, will be appealed to, 
for the purpose of deciding between the rights of 
individuals, and the wrongs of the paper aris‘ocra- 
cy. In sucha case, the good of the public, and 
the ends of justice, will doubtless be marvelously 
forwarded by appealing to bank directors, in the 
persons of legislatovs and judges, who will be thus 
obliged to decide a question in which they are 
themselves pariies. When the interests of the le- 
gislative and judicial authorities shall become, as 
they are thus every day becoming, diametrically 
opposed to the interests and the rights of the peo- 
ple—the charms of freedom, and the hope of ob- 
taining justice, by legislative wisdom, for the 
wrongs sanctioned by legislative folly, to say no 
worse of it, will beyond all question be exceeding- 
Jy multiplied in favor of the aggrieved party! Men 
may and sometimes will act justly, even to their 
own injury—but it is an elevation of virtue, which 
cannot be generally relied on, without the creduli- 
ty of mankind being severely punished, in the end. 
Men ought never to be placed in situations of 
great responsibility, whose prime interests are thus 
at war, with their first and greatest duty. Itis 
sufficient I trust to have pointed out these things 
to public notice, leaving it to the good sense of 
the people to apply a remedy. 

I have spoken plainly—perhaps too plainly, on 
this subject, byt feel myself justified to my own 
heart, and my own understanding, by the magni- 
tude of the evils I have attempted to expose. The 
particular examples I have ailuded to, were select- 
ed solely Because they were most notorious, and 
alarming. J war with no state, nor do I drag from 
the mass of corruption any particular object, for 
the gratification of personal or party feelings, and I 
shall preceed to establish the principal positions I; 
have maintained in this letier, by quoting a part of 
amost ablereport made bya committee of the 
house of assembly in the state of New York at their 
last session. The whole of it discloses a scene of 
consummate iniquity, not peculiar to the state of 
New York, but extending in every direction 
through the United States, and I regret to see that 
ithas not been more extensively disseminated by 
the newspapers. It is not the work ofa rhetori- 

cian, labor ng to distinguish himself by fine phra- 








seology, but of a plain honest man, telling the 








plain truth. I know the chairman of that commit- 
tee—and I think it an honor to know such a man as 
Isaac Prernson. He is oneof the most extensive 
iron manufacturers in the United States—he em- 
ploys and gives bread to six or seven hundred la- 
borers, who hear the word of God every Sunday 
in achurch of his own erecting—and whose chil- 
dren go to school at stated intervals of labor ina 
school of his own endowing. What sucha man, 
giftedas heis, with a penetrating understancing, 
and an honest heart, says, ought to carry weight. 

‘The committee will conclude this general re- 
port on the state of the currency, by examining 
briefly the foundation on which the present circu- 
lating medium iy based. The committee believe 
the present circulation in the state principally con- 
sists of the notes of those banks whose nominal 
Capitals are smal!, and composed principally of the 
notes of the individual stockholders, called stock 
notes—so that the security ofthe public consists of 
the private fortunes of individual stockholders, and 
those fortunes, in a great measure, consist of the 
stock of the bank, for which they have given their 
notes, so that the bank is enriched by holding their 
notes, and they are enriched by holding the stock 
of the bank—and asthese banks make large divi- 
dends, many rapid, and what are considered solid 
fortunes, are made. Likea boy mounting a sum- 
mit as the sun is setting, suddenly observes his 
shadow on the opposite precipice, regardless of 
the gulph between, is astonished to see how tall he 
has grown—when night ensues, ere he is aware, he 
is plunged, shadow, substance and all, in the abyss 
below, covered with darkness and despair. Such, 
the committee extremely apprehend, will be the - 
result of many of the present institutions, and 
bring ruin and distress on the country, unless they 
change their mode of business. 

‘The committee take pleasure in stating, on the 
other hand, that there are a number of barks in this 
state with real and solid capitals, but whose cir- 
culation is small, and, consequently, their divi- 
dends, whose affairs are conducted with prudence 
and care, and from whom the public have nothing 
to apprehend. 

‘On .the whole, the committee coincide fully in 
the opinion expressed by his excellency-on the sub- 
ject of banks, in his speech, delivered at the open- 
ing of the session, where he says— 

“The evils arising from the disordered state of 
our currency, have been aggravated by the banking 
operations of izdividuals, and the unauthorised 
emissions of small notes by corporations. They 
require the immediate and correcting interposition 
of the legislature. I also submit it to your serious 
consideration, whether the incorporation of banks 
in places where they are not required by the ext- 
gencies of commerce, trade or manufactures, ought 
to be countenanced. Such institutions having but 
few deposits of money, must rely for their profits 
principally upon the circulation of their notes, and 
they are therefore tempted to extend it beyond 
their faculties. These bills are diffused either in 
the shape of loans, or by appointing confidential 
agents to exchange them for those of other esta- 
blishments. But the former mode being condu- 
cive to profit is at first generally adopted; and in 
the early stages of their operation, discounts are 
liberally dispensed. This produces an apparent 
activity of business, and the indications of pros- 
peritv. But itis all factitious and deceptive, re- 
sembling the hectic heat of consuming disease, not 
the genial warmth of substantial health; a reaction 
soon takes place. These bills are in turn collected 
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by rival institutions, or passed to the banks of the 
great cities, and payment being required, the only 
resource left is to call in their: debts, and exact 
partial or total returns of their loans.—The con- 
tinual stuggle between conflicting establishments 
to collect each other’s notes, occasions constant ap- 
prehension. The sphere of their operations 1s 
narrowed. Every new bank contracts the area of 
their paper circulation; and after subjecting the 
communities within their respective spheres of 
operation to the pernicious vicissitudes of loans, 
atone period profusely granted, and at another 
parsimoniously withheld, they finally settle down 
into a state of torpid inaction, and become mere 
conduits of accommodation to a few individuals. 
The legislature are then solicited to apply a reme- 
dy by the incorporation of oiher banks, whereas, 
every new one of this description, unless attended 
by peculiar circumstances, paralizes a portion of 
capital and augments the general distress. The 
banishment of metallic money, the loss of com- 
mercial confidence, the exhibition of fictitious ca- 
pital, the increase of civil prosecutions, multipli- 
cation of crimes, the injurious enhancement of pri- 
ces, and the dangerous extension of credit, are 
among the mischiefs which flow from this state of 
things. And it is worthy of serious inquiry, whe- 
ther a greater augmentation ofsuch institutions may 
not, in course of time, produce an explosion that 
will demolish the whole system. The slow and peri- 
odical returns of husbandrv being incompetent to 
the exigencies of banking establishments, the agri. 
cultural interest is the principal sufferer by these 
proceedings.” 

‘If the ‘ucts stated in the foregoing be true and 
your committee have no doubt they are, together 
with others equally reprehensible and to be dread- 
ed, such as, that their influence too frequently, nay, 
often, already begins to assume a species of dicta- 
tion altogether cca i and unless some judici- 
ous remedy is provided by legislative wisdom, we 
shall soon witness attempts to control all elections 
to office in our counties, nay, the elections to this 
-very legislature. Senators and members of as- 
sembly will be indebted to banks for their seats in 
this capital, and thus the wise ends of our civil in- 
stitutions will be prostrated inthe dust by corpo- 
rations of their own creation. It is, therefore, 
evident the deleterious poison has already taken 
deep root and requires immediate legislative inter- 
ference with their utmost energy.’ 

Having thus pointed out the evils and dangers 
resulting from the ‘paper system, the committee 
proceeded to offer a resolution fur the purpose of 
ascertaining among other things “by what means 
the charters of former banks had been obtained 
from the legislature’’—This part of the resolution 
was after a long debate finally negatived! 














Law of the United States. 


An act in addition tothe ‘act for the punishment 
of certain crimes against the United States,” and 
to repeal the acts therein mentioned. 

Be it enacted by the senate and house of represen- 
tatives of the United States of .imerica in congress 
assembled, That if any citizen of the United States 
shall, within the territory or jurisdiction thereof, 
accept and exercise a commission to serve a foreign 
prince, state, colony, district, or people, in war, 
by land or by sea, against any prince, state, colony, 
district or people, with whom the United Siates 
are at peace, the person so offending shall be deem- 


be imprisoned not exceeding three years. 
Sec. 2. And be it further enacted, That if any per- 
son shall, within the territory or jurisdiction of 
the United States, enlist or enter himself, or hire or 
retain another person to enlist or enter himself, or 
to go beyond the limits or jurisdiction of the Unit- 
ed States, with intent to be enlisted or entered in 
the service of any foreign prince, state, colony, dis- 
trict or people, as a soldier, or as a marine or sea- 
man, on board of any vessel of war, letter of marque 
or privateer, every person so offending shall be 
deemed guilty of a high misdemeanor, and shall be 
fined not exceeding one thousand dollars, and be 
imprisoned not exceeding three years: Provjded, 
that this act shall not be construed to extend to 
any subject or citizen of any foreign prince, state, 
colony, district or people, who shall transiently be 
within the United States, and shall, on board of 
any vessel of war, letter of marque or privateer, 
which, at the time of its arrival within the United 
States was fitted and equipped as such, enlist or 
enter himself, or hire or retain another subject or 
citizen of the same foreign prince, state, colony, 
district, or people, who is transiently within the 
United States, to-enlist or enter himself to serve 
such foreign prince, state, colony, district or peo- 
ple, on board such vessel of war, letter of marque, 
or privateer, if the United States shall then beat 
peace, with such foreign prince, state, colony, dis- 
trict or people. 
Sec. 3. And be it further enacted, That if any per- 
son shall, within the limits of the United States, 
fit out andarm, or attempt to fit out and arm, or 
procure to be fitted out and armed, or shall know- 
ingly be concerned in the furnishing, fitting out 
or arming, of any ship or vessel, with intent that 
such ship or vessel shall be employed in the ser- 
vice of any foreign prince or state, or of any colony, 
district or people, to €ruise or commit hostilities 
against the subjects, citizens or property, of any 
foreign prince or state, or of any colony, district or 
people, with whom the United States are at peace, 
or shall issue or deliver a commission within the 
territory or jurisdiction of the United States, for 
any ship or vessel, to the intent that she may be 
employed as aforesaid, every person so offending 
shall be deemed guilty ofa high misdemeanor, and 
shall be fined not more than ten thousand dollars, 
and imprisoned not more than three years; and 
every such ship or vessel, with her tackle, apparel 
and furniture, together with all materials, arms, 
ammunition and stores, which may have been pro- 
cured for the building and equipment thereof, shall 
be forfeited; one half to the use of the info.mer, 
and the other half to the use of the United States. 
Sec. 4. And be it further enacted, That if any citi- 
zen, or citizens, of the United States shall, with- 
out the limits thereof, fit out and arm, or attempt 
to fit out and arm, or procure to be fitted out and 
armed, or shall knowingly aid or be concerned in 
the furnishing, fitting out or arming, any private 
ship or vessel of war, or privateer, with intent that 
such ship or vessel shall be employed to cruise, 
or commit hostilities, upon the citizens of the 
United States, or their property, or shall take the 
command of, or enter on board of, any such ship or 
vessel, for the intent aforesaid, or shall purchase 
any interest in any such ship or vessel, with a view 
to share in the profits thereof, such person, so of- 
fending, shall be deemed guilty of a high misde- 
meanor, and fined not more than ten thousand dol- 
lars, and imprisoned not more than ten years; and 
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the limits of the United States, shall be in the dis- 
trict in which the offender shall be apprehended, 
or first brought. 

Sec. 5. And be it further enacted, That if any per- 
son shall, within the territory or jurisdiction of 
the United States, increase or augment, or procure 
to be increased or augmented, or shall knowingly 
be concerned in increasing or augmenting, the 
force of any ship of war, cruizer, or other armed 
vessel, which, at the time of her arrival within the 
United States, was a ship of war, or cruizer, or 
armed vessel in the service of any foreign prince or 
state, or of any colony, district or people, or be- 
longing tothe subjects or citizens of any such 
prince or state, colony, district or people, the same 
being at war with any foreign prince or state, or of 
any colony, district, or people, with whom the 
United States are at peace, by adding to the num- 
ber of the guns of such vessel, or by changing those 
on board of her for guns of alarger calibre, or by 
the addition thereto of any equipment solely appli- 
cable to war, every person, so offending, shall be 
deemed guilty of a high misdemeanor, shall be 
fined not more than one thousand dollars, and be 
imprisoned not more than one year. 

Sec. 6. And be it further enacted, That if any per- 
son shall, within the territory or jurisdiction of 
the United States, begin or act on foot, or provide 
or prepare the means for, any military expedition 
or enterprize, to be carried on from thence against 
the territory or dominions of any fereign prince or 
state, or of any colony, district, or people, with 
whom the United States are [at] peace, every per- 
son, so offending, shall be deemed guilty ofa high 
misdemeanor, and shall be fined not exceeding 
three thousand dollars, and imprisoned not more 
than three years. 

Sec. 7. And beit further enacted, That the dis- 
trict courts shall take cognizance of complaints by 
whomsoever instituted, in cases of captures made 
within the waters of the United States, or within 
a marine league of the coasts or shores thereof. 

Sec. 8. And be it further enacted, That in every 
case in which a vessel shall be fitied out and arm- 
ed, or attempted to be fitted out and armed, or in 
which the force of any vessel of war, cruizer, or 
other armed vessel, shall be increased or augment- 
ed, or in which any military expedition or enter- 
prize shall be begun or set on foot, contrary to the 
provisions and prohibitions of this act; and in every 
case of the capture ofa ship or vessel within the 
jurisdiction or protection of the United States as 
before defined, and in every case in which any pro- 
cess issuing out of any court of the United States 
shall be disobeyed or resisted by any person or 
persons haying the custody of any vessel of war, 
cruizer, or other armed vessel of any foreign prince 
or state, or of any colony, district or people, or of 
any subjects or citizens of any foreign prince or 
state, or of any colony, district, or people, in every 
such case it shall be lawful for the president of 
the United States, or such other person as he shall 
have empowered for that purpose, to employ such 
part of the land or naval forces of the United 
States, or of his militia thereof, for the purpose of 
taking possession of and detaining any such ship or 
vessel, with her prize or prizes, if any, in order to 
the execution of the prohibitions and penalties of 
this act, and to the restoring the prize or prizes in 
the cases in which restoration shall have been ad- 

judged, and also forthe purpose of preventing the 
carrying on of any such expedition or enterprize 
from the territories or jurisdiction of the United 
States against the territories or dominions of any 





foreign prince or state, or of any colony, district, 
or people, with whom-the United States are at 
peace. 

Sec 9. And be it further enacted, That it shall be 
lawful for the president of the United States, or 
such person as.he shall empower for that purpose, 
to employ such part of the land or naval forces of 
the United States, or ofthe militia thereof, as shall 
be necessary to compel any foreign ship or vessel 
to depart the United States, in all cases in which 
by the laws of nations or the treaties of the Unit- 
ed States they ought not to remain within the Unit- 
ed States. 

Sec. 10. And be it further enacted, That the own- 
ers or consignees of every armed ship or vessel sail- 
ing out of the ports of the United States, belong- 
ing wholly or in part to the citizens thereof, shall 
enter into bond to the United States, with sufficient 
sureties, prior to clearing out the same, in double 
the amount of the value of the vessel and cargo on 
board, including her armament, that the said ship 
or vesssel shall not be employed by such owners 
to cruize or commit hostilities against the subjects 
citizens, or property, of any foreign prince or state, 
or of any colony, district, or people, with whom 
the United States are at peace. 

Sec. 11. And be it further enacted, That the col- 
lectors of the customs be, and they are hereby, 
respectively, authorized and required to detain any 
vessel manifestly built for warlike purposes, and 
about to depart the United States, of which the 
cargo shall principally consist of arms and muni- 
tions of war, when the number of men shipped on 
board, or other circumstances, shall render it pro- 
bable that such vesselis intended to be employed 
by the owner or owners to cruize or commit hosti- 
lities upon the subjects, citizens, or property, of 
any foreign prince or state, or of any colony, dis- 
trict, or people, with whom the United States are 
at peace, until the decision of the president be had 
thereon, or until the owner or owners shall give 
such bond and security as is required of the own- 
ers of armed ships by the preceding section of this 
act. 

Sec. 12. And be it further enacted, That the act 
passed on the fifth day of June, one thousand seven 
hundred and ninety-four, entitled “an act in addi- 
tion to the act for the punishment ofcertain crimes 
against the United States,” continued in force, for 
a limited time, by the act of the 2d of March, one 
thousand seven hundred and ninety seven, and per- 
petuated by the act passed on the twenty fourth of 
April, one thousand eight hundred, and the act, 
passed on the fourteenth day of June, one thou- 
sand seven hundred and ninety-seven, entitled “fan 
act to preveit citizens of the United States from 
privateering against nations in amity with, or against 
the citizens of, the United States,” and the act, 
passed the third day of March, one thousand eight 
hundred and seventeen, entitled ‘an act more ef- 
fectually to preserve the neutral relations of the 
United States,” be, and the same are hereby, sever- 
ally, repealed: Provided, nevertheless, that persons 
having heretofore offended against any of the acts 
aforesaid, may be prosecuted, convicted, and pu- 
nished, as if the same were not repealed; and no 
forfeiture heretofore incurred by a violation of any 
of the acts aforesaid shall be affected by such re- 
peal. 

Sec. 13. And beit further enacted, That nothing 
in the foregoing acts shall be construed to prevent 
the prosecution or punishment of treason, or any 
piracy defined by the laws of the United States. 

Approved, April 20, 1818. (Signed as usual.) 
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Miscellaneous. 


Treasury cracutan.—The following has refer- 
ence to the law of the United States inserted in 
page 191— 

Treasury department, 25th May, 1818. 

Sin—The act of congress concerning naviga- 
tion, hereto annexed, which is to take effect the 
first day of October next, so materially changes 
the commerce of the United States with the colo. 
nies and territories of his Britannic majesty, that 
a due regard to the convenience and interest of 
those engaged, it requires that a eonstruction of 
the act sould at this time be determined. - 

According to the term used under the first sec- 
tion of the act, every port or place in the British 
colonies and territores in the West Idies, and on 
the continent of America, must be considered as 
closed against vessels of the U. States to which 
they are not, by an act of parliament, permitted to 
carry on the same trade, hoth in exports and im- 
ports, which is now, or shall hereafter be, carried 
on in British vessels between the ports of the Unit- 
ed States and the ports of any British colony or 
territory.—The permission by act of parliament to 
vessels, of the U. States, to go in ballast to Turks 
Island and bring away salt, or to carry certain arti- 
cles, cannot be considered as opening the ports of 
those islands to the vessels of the United States, 
according to the intention of the act of congress, 
whilst British vessels are perinitted to carry on the 
same trade in articles prohibited to vessels of the 
United States. 

It may be proper to observe, that the prohibition 
in the first section applies equally to vessels whe- 
ther in ballast or with cargoes. 

The form of the bond required by the second 
section of the act is hereunto annexed. It is ex- 
pected that proper circumspection will be exercis- 
ed in requiring security, as much of the efficacy of 
the act will depend upon the judicious discharge 
of this part of your duty. 

I am, very respectfully, sir, your most obt. servt. 

WM. H. CRAWFORD. 

Collector, Port 

Pexstons.—From the Salem Gazette—the super” 
intendant of the pension office at Washington has 
sent judge Putnam about sixty certificates for pen- 
pensions, for one colonel, one major, three captains, 
six lieutenants, an ensign, a surgeon’s mate, &c. 


The declarations of all whose names cannot be 
found on the old roll of the army in the war de- 
partment, are returned for further proof—the super. 
intendant writes respecting these, they must *‘pro- 
duce the evidence of twocredible and disinterested 
Witnesses in each case to shew that the claimants 
served as stated in their own affidavits; the official 
character and signature of the magistrate, who ad- 
ministers the oath, to be authenticated in the usual 
manner.” 

The declarations of all who served in the navy 
are returned for further proof; of these, he says 
“the records of naval service during the revolution, 
are so imperfect that no traces of their names, or 
of the vessels they were in, are to be had.” 

The claims of all who did not serve nine months 
at any one period, are absoluiely rejected. Further 
efforts therefore on their part will be vain and use- 
less, unless congress passes a new law. 


To the editor of the Orleans Gazeite. 
Str—By publishing the subjoined notes you will 
confer an obligation cn your obedient servant, 
JAMES STILLE. 








New Onteans, Manca 5. 

Str—To-morrow will be a week that I am in 
this city, during which time my attention has been 
necessarily too much absorbed with matters of bu- 
siness sooner to admit of my addressing you on the 
subject of this letter. That obstacle being now 
removed, I take the earliest opportunity of saying 
to you, sir, that it has been with no smail share of 
surprise I have seen in the public Gazettes, the use 
you have made of my name, among others, in your 
official communications with the secretary of the 
treasury. 

Iam at a loss to conceive how such a procedure 
can be justiéed under any circumstances. But for 
my better information and guidance in the busi- 
ness, I take the liberty of requesting that you will 
state to me with as little delay as possible the na- 
ture of those circumstances, and the authority on 
which you have acted. Respectfully, sir, your most 
obedient servant, JAMES STILLE. 

Bev. Chew, esq. collector. 

CoLLEcToR’s OFFICE, 
New Orleans, 6th March, 1818. 

Stn—In reply to your letter of yesterday’s date, 
I have to state, that the information that African 
slaves had been purchased for Joseph Erwin, esq. 
and yourself, was officially communicated to me 
by letters from the deputy collector of the district 
of the Teche, dated, 7th and 28th August last, 
with a request that I would have both plantations 
searched—this my duty compelled me to have 
done, and it is with readiness and pleasure, I add, 
that after the strictest examinations of both plan- 
tations, not one African, illegally introduced, was 
found; and I am fully satisfied the information given 
the collector of the Teche, and by him communi- 
cated to me, was totally unfounded, so far as it re- 
lated to Mr. Erwin and yourself. My communica- 
tion to the honorable secretary of the treasury was 
entirely in the regular course of my official duty, 
and the publication of your name and that of Mr. 
Firwin was promptly disapproved, and is sincerely 
regretted by, respectfully, sir, your most obedient 
servant, BEV. CHEW. 

James Stille, esq. 

Boundaries of the state of Ivlineis. 

To commence at the mouth of Wabash river, 
thence up the same, and with the line of Indiana, to 
the north west corner of said state; thence east, 
with the line of the same state to the middle of 
lake Michigan; thence north, along the middle of 
the said lake, to north latitude forty two degrees 
thirty minutes; thence west, to the middle of 
Mississippi river, and thence down along the mid- 
die of that river, to its confluence with the Ohio 
river, and thence up the latter river along its north 
western shore, to the mouth of the Wabash. 

Mammoth.—An idea is thrown out, on the testi- 
mony of certain old Indians, that the mammoth was 
to be found near Fort Wayne, about eighty years 
ago. <A letter from that place states that the writer 
is possessed of a tooth which he should suppose 
had, three or four years since, been in the use of 
its original possessor—soine masticated food ad- 
hering to it, ard appearing so fresh as to be per- 

ectly distinguised as such. ‘The skeleton from 
whence this tooth was taken was expected to be got. 

The Indians give some account of the external 
appearance and habitude of this huge animal. 
Tirey say, that he was of a dark brown color, of 
very long hair, formed something like a hog, large 
pendulous ears, small sharp eyes, resembling those 
of a hog, divided hoof, very long in proportion to 
the width, and no trunk like that of the elephant. 
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I endeavored to learn the manner in which the 
tusks were inserted, whether the curve was up or 
down, but could not learn from them. They say 
he did not lie down, but he rested leaning against 
a tree. His food soft wood, of which he ate whole 
trees of the largest size, as well as the small, and 
was very partial to the lynd; and that he was in no 
degree carnivorous; that he was not a great ram- 
bler; he rested at night for a length of time at the 
same spot; removing his nightly resting place only 
from scarcity of food. 

Mines of Missow1—From a St. Louis paper— 
When Mr. Branbury, tbe celebrated botanist and 
mineralogist, explored this territory (in 1811) he 
discovered at the mines, in Washington county, an 
immense body of zinc ores mixed with the lead 
mineral.—Mr. B. remarked to the editor of this 
paper, that the bases of zinc, so abundant in this 
territory, were very little known, but would, at no 
distant period, become one of the staples of our 
country. 

Malleable zinc in sheets, calculated for covering 
houses, gutter leaders, lining cisterns or other 
vessels, is much used in the eastern states—it is 
not subject to corrosion by the weather, nor crack- 
ed by the sun, as has been experienced of copper 
and other. metals. We hope to see the zinc of 
Missouri prepared, not only for domestic purposes, 
but for exportation. 

Newspaper anniversary.—It is one hundred and 
fourteen years, this day, since the first newspaper 
printed in America was issued from the press. 
The Boston News Letter was first printed, April 
24th, 1704. The American Weekly Messenger was 
first printed in Philadelphia, December 22d, 1719. 
In New York, the Wew York Gazette was first print- 
ed, October 16th, 1756. In Rhode Island, the 
Rhode Island Gazette, October, 1732. No paper 
was published in Connecticut, till 1755—nor in 
New Hampshire, till 1756—nor in Kentucky, till 
1787—In 1790, the first paper was published in 
Tennessee. 

Could the first publisher of the Boston News Let- 
ter have beheld in prophetic vision the numberless 
Gazettes which are now printed and circulated in 
every part of the United States, his astonishment 
and pleasure would not have been less than that of 
the Lusiad, when Thetis gave him a prospect of 
his “nation’s glories.”’— Bos. Intel. April 24. 

A lamp without fame.—Sir H. Davy has discover- 
ed that a fine platina wire heated red hot and held 
in the vapor of ether, will continue ignited a con- 
siderable time. It has since been discovered, that 
if a cylindrical coil of these platina wires ke pla- 
ced, part of it round the cotton wick of a spirit 
lamp, and part-above the wick, and the lamp to be 
lighted so as to heat the wire to redness, on the 
flame being blown out, the alcohol will keep the 
upper part of the wire red hot for any length of 
time, according to the supply of alcohol, and with- 
out any considerable expenditure thereof, so as to 
be in readiness to kindle German fungus, or paper 
prepared with nitre, and by this means to light a 
sulphur match at pleasure. The proper size of 
the platina wire is 1-100 of an inch; a larger will 
give but a dull light, a sinaller is difficult to use: 
about twelve turns of the wire will be sufficient, 
coiled round any cylindrical body, suited to the 
size of the wick of the lamp.—[.4urora. 


Sream-spoats.—John Allen, esq. merchant . at 
‘Trieste (formerly of Philadelphia) has had granted 
to him bythe emperor of Austria the exclusive 
privilege of conveying passengers aid i erchaa- 
dize from Trieste to Venice for 15 years, 
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Travelling.—There is a sparing of day time in 
steam-boat excursions in several instances, with- 
out a loss of sleep, as the motion of these boats 
does not disturb repose. ‘The boats on the line 
between New Haven and New York, Philadelphia 
and Baltimore, New York and Albany, “fly by 
night.” Embarking, we have only to exclaim “to 
New York” or “to Baltimore,” and we are trans- 
ported thither by the Genius of steam, while we are 
taking a nap.—[ Pal. | 

Enigration.—We are informed that a vessel has 
arrived in Hampton roads with a cargo of Scotch 
weavers from Kirkaldie, in Scotland. ‘These per- 
sons give a deplorable picture of the manufactories 
in Britain.— Petersburg Int. 

French revolution’/—The London Courier, of the 
30th March, says---“*We copy the following from the 
Plymouth paper which arrived this morning, with 
infinite regret. Among the great and bad changes 
which the French revolutionhas produced, perhaps 
one of the most afflicting is, that it has shaken the 
attachment to country, to the homes of our fathers, 
the graves of our ancestors, the altars of our God! 

‘We perceive with regret, that the tide of Bri- 
tish emigrations to America (the last of all countries 
where we should like to see Englishmen settle,) is be- 
ginning to flow in this port and many psrts of the 
country around, to an exient which threatens the 
deprivation of some of our best artificers and work- 
men, and includes even persons who, by their si- 
tuation in life, might appear to have no cause 
whatever for quitting their country.” 

Kosciusko.—The London Courier says, a curious 
dispute has arisen respecting the possession of the 
remains of the venerated patriot general Kosciusko. 
The prince Tablonowsky arrived at Soleure on the 
16th ult. in order to claim the body, for the pur- 
pose of its receiving funeral honors in Poland, when 
the general’s executor unexpectedly protested 
against the removal, alleging that Kosciusko 
had expressly desired to be buried with simplicity, 
and had chosen Switzerland for the interment of 
his remains. Thus the affair appears to rest for 
the present. 

Hydropholia The plant called Alisma Plantayo 
is celebrated through Russia and all Germany as 
an unfailing remedy for the hydrophobia, even if ad- 
ministered in the most dreadful state of the ma- 
lady. ‘The secret was long known to a peasant in 
oneof the interior provinces of Russia, and suc- 
cessfully used by him, for pecuniary rewards. In- 
fluenced by humanity, at an accidental rencontre 
with a person laboring under the disease, he pro- 
claimed the secret, caused search to be made fog 
the plant and cured the patient. Many experi- 
ments of its virtue are said to have been made, all 
which succeeded. 


NrGro TRADING seems to be actively carried on 
through certain great villains holding their head 
quarters in New Jersey, from whence we trust that 
the good people of that state will soon chase them. 
A vessel with 36 persons of color has been seized 
at New Orleans for not having a manifest, &c. as 
required by law. She received her cargo of human 
beings near Perth Amboy. It is probable that the 
greater part of those unfortunate creatures were 
stolen. 

Weare not friendly to sanguinary or severe pu- 
nishment, but the business of man-stealing is of so 
base a character, that we should Jike to hear that 
every man engagad in the trade—g°pvia Havan- 
na, or otherwise, were put to death, or at least, 
transferred to the tender mercics of a dey of Al- 
giers as a slave for life. 


